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By Guillaume Lamothe

Apublication of the
Hiroshima International
Center (HIC)
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Happy New Year! It’s 2013, the year of the snake, my astrological sign! I wonder if
anything particularly good will happen to me this year. Of course, I can’t know yet, since
when I am writing, it’s still December 2012 and--what? There’s an election here? I can’t
vote, but I still thought I should get informed. After all, since I live in Japan, I think it is
important for me to understand the issues that this country faces.

Now, everyone knows that one of the biggest issues is the economy. In 2012, the Japanese
economy shrank by a total of 3.5%, and it is now officially in a recession. Although the
Japanese government has said that it is hoping for a growth of 2% in 2013, its estimates have
been overly optimistic before, and there are many uncertainties (such as Europe) that could
seriously affect Japanese growth. So, overall, the outlook seems to be pretty gloomy.

“But not so fast”, says the famous financial magazine, Forbes. In an April article entitled: “If
Japan is Broke, How is it Bailing out Europe?” Forbes
magazine argued that Japan’s economic situation
was more complicated than many people (including
many Japanese) made it out to be. According to the
magazine, while many people often focus on the huge
liabilities of the Japanese government, which has a
debt of over 230% of annual GDP, (by far the largest =
in the industrialized world; the US, by comparison, j l
is at just over 100%), what is often overlooked is the

Japanese government’s equally huge assets.

In fact, what most people do not realize is that Japan was the largest non-Euro Zone
contributor to the 2012 Euro rescue effort: the country donated $60 billion, or almost 14% of
the total amount pledged. To compare, the United States gave:-'not one single dollar!! But wait

- if Japan’s finances are so bad, then how could it afford to give so much money to Europe?

The answer is quite interesting, and hints that the officials at the Japanese Ministry of
Finance might just be more astute than many people believe. You see, with all the trouble in
the Euro Zone and the economic uncertainty in the United States, Japan, and the Japanese
yen, are seen by many investors and foreign governments as a “safe haven.”

Because of this, the Japanese government is currently able to issue 10-year government
bonds at a higher rate than it borrows them. This means that, while Japan bought $60 billion |
in 10-year European bond debt at 1.6% interest rates, it was able to issue its own bonds to
cover that purchase at:--1% interest rates, making a 0.6% profit. This is not only happening
with European debt; contrary to the expectations of many analysts, the Japanese government
actually bought more debt from most of its debtor countries, constantly making money in the
process.

Don’t get me wrong; I think there are many worrying trends in Japan. Major Japanese |
companies are not doing very well, and a shrinking population does not bode well for the
future. However, Japanese finances should not be taken at face value. The Japanese economy
has been declared dead many times before, and has always survived. Japan, I think, still has

some tricks up its sleeve.




Date Event Location . .
Jan Do you know what I like? Light
’ - displays! As corny as they sometimes
8th Tondo Festival — Ritual burning and carrying|Hiroshima City — Gokoku Shrine st T aisonns fall o vhe mamn
of massive bound-up cones of dried bamboo. | — right next to Hiroshima Castle ’ y y
illuminated decorations hung up
20th Momote Festival — Ritual archery festival to Miyajima-Omoto Shrine, 11AM around Hiroshima this time of year.
celebrate the new year.
They really help get me through
Feb. December, in the last few weeks
3rd Setsubun Festival — Ritual scattering of beans|Hiroshima City — Gokoku before Winter vacation. As always, if
to ward off demons. Shrine, 3:30PM you have any questions or comments,
10th-12th Daruma Festival — Daruma dolls in every|Mihara City — Also the home Pleas.e e
imaginable type and size! of the Daruma Museum! ic.or.Jp
Kiyomori Festival — Samurai-themed processions|, . .. : ;
March anel Festivitias] Miyajima-Itsukushima Shrine
Jan.Feb |orsan enuire about Oyster Festival in your| ACTOS the Prefecture - ask fo
e —— s ’ “Kaki Matsuri” in your area !

BEFEFTERFENOIHDDBHEL
LEEERIICE, IRE2,200% (K% -TEADH) ZBRI2NEANBZED
WETH, IWBBFADEFRIURIICHELTRLLG>TENET,
ZOES ERROFTERELSRD L TRBICHG-0, (05 L £EE
LY I—TEUTOL S HBRENDBSRETHREEZToTCVET, Bk
DIXE ZHHhEBRBEVLET,

ERFEEFERYSE NEAZBZEZEOR)

EROEEH,D 1 05,0008/ F£0 ZFHaEWiEE, WoEwiIEW
EEDbYTBRE1 L4 VBEIPHORFEZ 1 FHAXKLET, 72
ODZEMPELES 1 LOBREICRZEATHRIDIENTEET,
FHIZRERZ T TED £,

hd, Ytrsy—id, BEAREEEIN (FTEREABITSE217E£E 118

MU3LEERtI—
LREBH RRZA-LUT 3

BA - BiEZEnZH :
S 1 05,000R/FE{@OTED) |

|
Pt R ot i & By i s S i et e B Y A

BIBRHEABABITS BB 1 EE3BLB/BIFBEA) LLIRE | LTS o :
SNTHED, TSHIcoWTHE, BEl LOBAIRBESS T2 eaTesy, | RFTEHAH30,000M3(5H360,000M)
ROV Sy Hioshima
+730-0037 SRS
LEMPXPHI8-18 [EEZUYARI VTSV 6 ™ - Gentar Prefectural
Crystal Plaza 6F, 8-18 Nakamachi, Naka-ku, Hiroshima 730-0037, Japan Krevs ol R ATH
CER - CRREBESERBSHEFELEZL A8 Hondori(strip mall)
Any questions, suggestions, and criticism regarding HIC Tsushin can be Peace vaLE
addressed to: Memorial | [Eacta
TEL : (082)541-3777 FAX : (082)243-2001 Park [i7l} o
URL (Japanese) http://hiroshima-ic.or.jp/ THAED

(English) http://hiroshima-ic.or.jp/hice
E-mail:hic@hiroshima-ic.or.jp

Heiwa Odori Blod

,124




